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Support Bulletin # 01

FOREIGN CURRENCY TRANSACTIONS

Each supplier & customer has a ‘Country Currency’ field. This defaults to the country of the company
database, however is selectable at the time of setting up a new supplier or customer. Once a supplier
or customer has been set this cannot be changed and all transactions processed for that supplier or

customer will be in that currency.
Add New Customer g|

n Save and Cloze Save and Mew Copy @ Frint El
Buates ] Jobz & Recurring Invoices ] Recent Sales ] Documents ] Special Prices & Notes
Account Details l Delivery Details ] Contacts ] Sales Graph ] Tranzactions ] Deliveries ] Orders
General |nformatior Credit Control
Customer Type Active Customer Stop Order [~ Delivery [ Irvoice [
Customer Name | Forward Invoices 0.0
Account Code Cateqgory Current B alance 0.00
Country Currency |Australia E | j 30 Day Balarce o.oo
- B0 DayBalance n.on
Customer Group Retal % [Prices include GST) 90 Day Balance 000
Remarks | 120 Day Balance 0.00
Account Manager | Spstem Administrato + Total Balance 0.00
Tax Status Taxable - Credit Limit 0.0a
Custamer ABMN
Bank Mame | Trading Terms Manthly A
Bank Branch | Frompt Payment Discount 0.00%
Usual Sales Analysis E Owerdue Interest Rate 0.00%

Transaction Process
When you process a transaction in ABM to a foreign customer or from a foreign supplier then the
amount in foreign currency is placed in ForeignGross,ForeignTax and Foreign Net. The amount

posted to LocalGross,LocalTax and LocalNet is the foreign amount divided by the exchange rate

chosen. The exchange rate used for the transaction is stored in the field ExchangeRate.

Example

Process Purchase invoice for US$ 600 exchange rate 0.60

LocalGross LocalTax LocalNet  ForeignGr ForeignTax ForeignNet

Exchange Rate

-1000 0

-1000 -600

0

-600

0.60
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8 Sales Invoices

@ Open - éplinting - Dption§ - Lineltems - X Cancel EhSave&Neﬂ = Save & Close @

Invoice Header Praduct Line Item l Text Line ltem ] Ledger Line ltem I Job Line ltem ]
Product Code |'|2'I oo E | J Delivery m
Description  |dvance Pentium || Priceinc ST |600.00 -] %
Gty. Invoiced 1 Dizcount %

Qty. Delivered ST Code  |EwemptCustomer v |
Oty Ordered GST Amaunt
Lacation ’m Egncelltem| ’W‘

v

(AR 2l prices include GST X n0.oo E00.00

Exchange Rate

The exchange rate that will be used for a foreign currency transaction is the rate stored in ICurrencies
table (as displayed in the Currencies section) unless the user decides to change the rate at the time of
processing the transaction. The rate can be changed by selecting “Options “ within the transaction
screen and selecting “Change Exchange Rate”

Foreign Exchange Rate §|

The exchange rate entered below will be applied

to thiz trangzaction alone and will not affect ather
transactions. v'ou and your customer may chooge

to hedae against fluctuating exchange rates by
agreeing to fis the rate at which payment is made
for this transaction at the rate entered below, This

iz done by ticking the box below.

Bank Buying Fate

Rate iz Fixed I

Cancel | ak. |

Rate is Fixed is used when ‘hedging’ this transaction.
Revaluation of Exchange Rates

When the exchange rate is changed then ABM will look at the outstanding transactions (unpaid
transactions) and calculate a potential gain or loss on that transaction. The potential gain or loss is
stored in the field Unrealised. The postings relating to the original transaction do not change.
Therefore the change in the transheader in relation to the above transaction if the rate changes to 0.5
is as follows.

LocalGross LocalTax LocalNet  ForeignGr ForeignTax ForeignNet Exch Rate Unrealised

-1000 0 -1000 -600 0 -600 0.60 -200
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In this case we have made a potential loss since we will have to pay more AU$ if we remit the US$
600 to our supplier.

The total local amount due is therefore LocalNet Plus Unrealised = 1200.00.

The posting would be DR CR
Unrealised Gain/Loss Account 200.00
Creditors Control 200.00

The rates can be changed by going into Accounts, Currencies and selecting Udate Exchange Rates
from the Transaction Toolbar. Enter the appropriate rate and select Save & Apply Changes — the
system calculates the changes on all outstanding foreign currency transactions for the currencies
updated.

% Foreign Currency Exchange Rates

X Cancel Changes [ Save Changes Sawve & Apply Changes Send to Excel EI
Joumal Number ~ |4545 Dated |23/05/2003 15
Bank Buy Rate | Bark Sell Rate | Unrealized Unrealized Realized Realised |
Country Currency [for zales] [for purchases) Gain Lozs Gain Lozs
Euro £ 0.EEEEET (0.6EEEET
usa 1S4 5.4 51.89
UK, £ 0.371040 0367440
Denmark DKEK 4491600 4457000
Sweden CHF 5473000 5467140
b alayzia R 2005740 2004120
Indonesia IDR 4959359863 4958.879883
MewZealand | NZ% 1.202580 1.201380
Singapare St 0.970380 0963180
Japan ¥ £9.491937 £3.132004
South Korea “whon 0.000000 0.000000
SriLanka Fp 0.000000 (0.000000 v
51.89 0.00 0.00 0.0o0

Payment of Transaction

When the transaction is paid the unrealised gain together with any additional gain/loss is transferred
to the realised account and the amount stored in the field Realised. Therefore if the above payment
was made at the exchange rate of 0.55 then the AU$ amount would be 1090.91 The total loss in this
instance is $ 90.91 ( we anticipated a loss of $ 200 due to the last change in exchange rate therefore
the loss is now reduced to $ 90.91 since the exchange rate has improved.)

The postings will be as follows

DR CR
Creditors Control 1,200.00
Unrealised gain/loss account 200.00
Bank Account 1,090.91
Realised gain/loss account 90.91
1,290.91 1,290.91
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Note that the debit to the Creditors Control is $ 1,200.00 and not $ 1000 the reason is that the balance
due to the supplier in local currency terms reflected the amount due since the last change in the
exchange rate (US$ 600 /0.5 = AU$ 1,200.00 ). The credit to the unrealised account is the amount
we have already provided as the anticipated loss on this transaction.

At the time of selecting save when processing a foreign currency receipt or payment a dialog box will
appear prompting for the actual rate for that transaction.

Currency Conversion for My New USS Customer g|

Amount Received  USE £00.00
Bank Buying Rate [0 5]
Converted Amount AU | 1.200.00
Less Bank Charges AU | o.0a
Met to Bank Account AU 1,200.00

Cancel ‘ ak. |

*THIS BULLETIN IS PROVIDED FOR INFORMATIONAL PURPOSES ONLY. The information contained in this document
represents the current view of Advanced Business Manager on the issues discussed as of the date of publication. Because
Advanced Business Manager must respond to change in market conditions, it should not be interpreted to be a commitment on
the part of Advanced Business Manager and Advanced Business Manager cannot guarantee the accuracy of any information
presented after the date of publication.

INFORMATION PROVIDED IN THIS DOCUMENT IS PROVIDED 'AS IS' WITHOUT WARRANTY OF ANY KIND, EITHER
EXPRESS OR IMPLIED, INCLUDING BUT NOT LIMITED TO THE IMPLIED WARRANTIES OF MERCHANTABILITY,
FITNESS FOR A PARTICULAR PURPOSE AND FREEDOM FROM INFRINGEMENT.

The user assumes the entire risk as to the accuracy and the use of this document.
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