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Support Bulletin # 7 Purchase Delivery Accrual

When stock is received but not invoiced problems can occur with reporting the cost of goods. In some
other accounting programs this was not handled particularly well, with some updating the stock
movement at the time of delivery, others updating the stock movement only at the time of invoicing.
How ABM handles this is with a goods not yet invoiced account. Example —

Delivery of goods for the value of $1000

Dr Cr
Stock Purchases 1000
Stock on Hand 1000
Goods not yet Invoiced 1000
Stock Movement 1000

Once the goods are invoiced the accrual of the goods not yet invoiced, along with any adjustments to
the cost of the goods are posted as —

Goods previously delivered for $1000, now invoiced for $1200

Dr Cr
Goods not yet Invoiced 1000
Stock Purchases 200
Creditors 1200

NEGATIVE STOCK

When accounting for Stock on an Average Cost basis, issues can arise if stock quantities go into
negative. How ABM handles this is —

Average cost is calculated in the usual manner unless the stock gty goes into
negative. Once a stock item has a negative gty on hand the last cost (or zero) is
used for the average cost. Once the gty on hand is positive the usual method for
calculating the average cost is once again used.

*THIS BULLETIN IS PROVIDED FOR INFORMATIONAL PURPOSES ONLY. The information contained in this document
represents the current view of Advanced Business Manager on the issues discussed as of the date of publication. Because
Advanced Business Manager must respond to change in market conditions, it should not be interpreted to be a commitment on
the part of Advanced Business Manager and Advanced Business Manager cannot guarantee the accuracy of any information
presented after the date of publication.

INFORMATION PROVIDED IN THIS DOCUMENT IS PROVIDED 'AS IS' WITHOUT WARRANTY OF ANY KIND, EITHER
EXPRESS OR IMPLIED, INCLUDING BUT NOT LIMITED TO THE IMPLIED WARRANTIES OF MERCHANTABILITY,
FITNESS FOR A PARTICULAR PURPOSE AND FREEDOM FROM INFRINGEMENT.

The user assumes the entire risk as to the accuracy and the use of this document.
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