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Draft disclaimer 
 
This manual is currently in a draft format and is not intended to be distributed to customers.  Please 
contact support@bmsoft.com.au if you have any questions.    
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Setup 
 
All the setup items are REQUIRED unless otherwise stated.  
 

Tools\Options\Company 
 

1. In Tools/Options under the Company tab tick the Use Wine Equalisation Tax box.  
2. Enter the company Liquor Licence No in the field provided.  Optional.  

 

 
 

Tools\Options\Prices 
 

1. Tick the price scales that are to show GST and WET inclusive prices.   
 
For the purposes of WET prices scales that are ticked will be treated as RETAIL.    
Price scales marked as exclusive will be treated as WHOLESALE.    
 

 
The notional wholesale price scale setting is not used at this time.  



 
Business Manager Software Pty Ltd ACN 073 061 677 

825A Glenhuntly Road   Tel:   (03) 9532 4199 Email:  sales@bmsoft.com.au 
Caulfield South, VIC 3162  Fax: (03) 9532 4710 Website: www.bmsoft.com.au 
 

Copyright 2003 Advanced Business Manager Pty Ltd Page 3 of 11 
All Rights Reserved. E&OE. Printed 31-Aug-10 

 
Products 
 
Each product that is sold under the WET tax scheme must have the Wet Applies box ticked under the 
financial tab. 
 

1. Edit the product and tick the Wet Applies box ticked under the financial tab.  
 

 
 
Retail WET customers group setup  
 

1. The retail customer must belong to a Customer Group with a default price scale of INC GST 
otherwise they will be assumed as Wholesale and the WET amount will not be calculated 
using the half retail price method. 

 

 
 

Wholesale customers not exempt from WET group setup 
 

1. The wholesale customer must belong to a Customer Group with a default price scale of EX 
GST otherwise they will be assumed as Retail. 
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Wholesale customers who Quote (exempt from WET) group setup 
 

1. Enter the quote expiry date for the customer.   Note that this is for internal use only and is 
OPTIONAL. 

2. When entering a product line item you must select the QUOTE tax category (See GST 
Category setup QUOTE) 

3. The wholesale quote customer must belong to a Customer Group with a default price scale of 
EX GST otherwise they will be assumed as Retail. 
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GST Category Setup 

Own Use 

 
1. Enter the Category Title as Own Use.  Actual name entered is Optional. 
2. Select from the Category Type dropdown list:   Wine Equalization Tax (Own Use) 
3. Enter WET Rate of 29% 

 

Quote  

1. Enter the Category Title as Quote.  Actual name is Optional. 
2. Select from the Category Type dropdown list:   Wine Equalization Tax (Quote) 
3. Enter WET Rate of 0.00% 
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29% Wet Tax 

1. Enter the Category Title as 29% WET.  Actual name is Optional. 
2. Select from the Category Type dropdown list:   Wine Equalization Tax  
3. Enter WET Rate of 29% 
4. NOTE:  This tax category is NOT USED when entering transactions, but needs to exist in a 

WET dataset.  
 

 
 

Customer Groups – Wet GL Control Account 
 
The Retentions Receivable control account link in Customers Groups is currently used for the WET 
Payable/Receivable postings.   When transactions are created the reportable WET value will post to 
the account nominated.   This should be set up for both Retail and Wholesale customer groups.   
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Methodology 
 

Wholesale customer sales not exempt from WET 
 
WET wholesale 29% sales occur under the following conditions in ABM: 
 

1. Customers must belong to a customer group where the default price scale is EX GST.    
2. Products must be set up as WET applies.  
3. Use the 10% GST tax category so all GST reporting flows correctly. 

 
When a line item sale is made under these conditions, WET is calculated as 29% of the ex GST price.    
The WET amount will report on the BAS 1C cell.   
 

 
 
Wholesale customers who Quote (exempt from WET) 
 
Sales to wholesales customers who quote need to select the Tax Code Quote for each product on the 
invoice.  No Wet is calculated on the sale.  Note: Quoting works regardless of the default GST price 
scale, but should apply to wholesale customers only.  
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Retail customer WET sales  
 
WET retail sales occur under the following conditions in ABM: 
 

1. Customers must belong to a customer group where the default price scale is INC GST.    
2. Products must be set up as WET applies.  
3. Use the 10% GST tax category so all GST reporting flows correctly. 

 
When a sale is made under these conditions ABM WET product wet is calculated using the ATO Half 
Retail Price Method Fifty per cent of the WET and GST inclusive retail selling price × 29%.  The 10% 
GST category is selected and the WET amount will flow through to the BAS 1C cell.   
 

The half retail price method 
 
Fifty per cent of the WET and GST inclusive retail selling price × 29% 
 
The WET payable is shown at Label 1C on your Business activity statement. 
 

 

 
Own Use 
 
As there is no GST liability on tastings supplied free of charge a special Own Use tax Code is used to 
record Own Use or Sample wine product usage.    WET is calculated and reported at 29% of ex GST 
(wholesale) price.    
 

1. Products must be set up as WET applies.  
2. Use the Own Use tax code so WET reporting flows correctly. 

 
The line item value is zero and no GST, sales, or trade debtor’s values are reported.  
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If the control accounts are left as standard the Sales Account Posting will post through to the GL 
Sales control account with a debit for the WET amount value.    
 
Sales Control = $29 
WET Payable = $(29)  
Stock On Hand = $(107.50)  
P & L Closing Stock = $107.50  
 
This may not be the desired result and the control accounts should be changed to accommodate the 
accounting requirements of the client.  
 
Own Use example of tracking Product Cost + WET on the P & L: 
 
Some sites may require tracking the product cost + wet as a Material – Own Use GL account in cost 
of sales on the Profit and Loss. To accomplish this the ABM automatic postings controls can be 
manipulated in the Product Locations setup so that the Sales Control Account + P & L closing stock 
postings combine to make a posting to a Materials – Own Use Cost of Sales account.   
 
To accomplish this a new product location called SAMPLES is created and the control accounts for 
Sales and P & L Closing stock are both pointing the a Material – Own Use cost of sales GL account.   
If the product is sold out of this location, the WET amount and closing stock value combine to make a 
single posting.     
 
WET Payable = $(29)  
Stock On Hand = $(107.50)  
COG’s Materials - Own Use = $136.50  
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Functionality Currently Not Supported 
 

WET exclusive on transaction views 
 
Currently there are no WET + GST Exclusive amounts on transaction views.  The Ex Tax amounts 
include the WET value.  
 

  
 

Standard Reports and WET reporting 
 
Sales and GST reports do not report WET as a separate value on transactions and instances where 
the Ex GST value is calculated the WET amount may be included in the total.  Reports must be 
modified to exclude/include the WET amount from the appropriate fields/formulas.   Please contact 
support as we have already customised some reports to work with ABM 2008 and WET (currently 
located in G:\Team\SUPPORT\ABM\WET Reports). 
 
Examples of reports that need to be modified: 
 

Sales Journal + GST Detail & Summary  
Sales by Customers by Product Detail and Summary 
Product Sales by Location  
Gross Profit and Sales  

 

ATO Retail Sale – Notional Average wholesale price method 
 
ATO Retail Sale average wholesale price method is NOT currently supported in ABM. 

Method 2: notional average wholesale price method 

Weighted average wholesale price of the wine × 29% 

Note: You can only use Method 2 if your wholesale sales of the particular 

grape wine are at least 10% by value of your total sales of that wine. 

The WET payable is shown at Label 1C on your Business activity statement. 

 
  
*THIS BULLETIN IS PROVIDED FOR INFORMATIONAL PURPOSES ONLY. The information contained in this document 
represents the current view of Advanced Business Manager on the issues discussed as of the date of publication. Because 
Advanced Business Manager must respond to change in market conditions, it should not be interpreted to be a commitment on 
the part of Advanced Business Manager and Advanced Business Manager cannot guarantee the accuracy of any information 
presented after the date of publication.  
INFORMATION PROVIDED IN THIS DOCUMENT IS PROVIDED 'AS IS' WITHOUT WARRANTY OF ANY KIND, EITHER 
EXPRESS OR IMPLIED, INCLUDING BUT NOT LIMITED TO THE IMPLIED WARRANTIES OF MERCHANTABILITY, 
FITNESS FOR A PARTICULAR PURPOSE AND FREEDOM FROM INFRINGEMENT. 
The user assumes the entire risk as to the accuracy and the use of this document.  



 
Business Manager Software Pty Ltd ACN 073 061 677 

825A Glenhuntly Road   Tel:   (03) 9532 4199 Email:  sales@bmsoft.com.au 
Caulfield South, VIC 3162  Fax: (03) 9532 4710 Website: www.bmsoft.com.au 
 

Copyright 2003 Advanced Business Manager Pty Ltd Page 11 of 11 
All Rights Reserved. E&OE. Printed 31-Aug-10 

 
 


